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Policy of Public Expenditure in Yemen and it's
impact¢ on Economic

Growth - (1995- 2006) Analysis and Measurement studies

Abstract

The Yemen Government Adopt Program of Fiscal
Adjustment Since 1995 for reduce the Budget Deficitand remove
aspect of imbalance in the Public Expenditure formprove aggregate
Economic performance for achievement Economic groth.

The Study aimed at ;analysis structure of goalic Expenditure
under Economic Reform Programs, Measurement the Eéict of
Public Expenditure on Economic Growth. The conclusin indicate
that Public Expenditure have been still suffer from some aspect
imbalances, representing dominate relatively Curreh Expenditure
of public Expenditure, decline the expense on Edutian and Health,
also the study set out that investment public andeficit or surplus of
budget influence positively on the Economic growth,while the

current Expenditure have not influence on Economigrowth.
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10.86 55.10 5.20- 19.45 2.70 1995
5.89 30.70 70.- 24.12 4.35 1996
8.09 2.20 88.- 27.46 5.24 1997
4.90 6.00 6.69- 27.26 5.64 1998
4.25 8.70 1.58 23.61 4.74 1999
7.10 4.60 6.08 24.47 5.96 2000
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Dependent Variable: GRO
Method: Lesst Squares
Date: 11/23/07 Time: 04:28
Sample{adjusted): 1806 2006
Included observations: 11 after adjusting endpoints
\Wariable Coefficient Sid. Error t-Statistic Prob.
BUD 0401884 0108545 3 009592 0.0105
C -10.24041 4 815847 -2.213485 008383
CAPEX 0748754 0231448 3. 220560 0.0180
CUREX 0. 280453 0.173104 1.574858 0.1884
IMF 0189370 0.043583  -3.385272 0.0081
R-zsguarsd 0.334138 Mean dependent var 0554545
Adjusted R-squared 0773565 5.0. dependent var 2232150
5.E. of regression 1.085885 Akaike info criterion 3. 305770
Sum squared resid 7.075821 Schwarz criterion 3438632
Log likelihood -13.13174  F-ctatishic B S40e00
Dwrbin-¥Watson stat 2059348  Prob{F-statistic) 0. 005008
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